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Docket Control
Arizona  Corpora tion Commiss ion
1200 W. Washington
Phoenix, AZ 85007

On Ma rch 26, 2007, purs ua nt to Decis ion No. 68488, Arizona  P ublic S ervice  Compa ny ("AP S " or "Compa ny")
file d a  13-Month Re port to provide  the  Com m is s ion with upda te d inform a tion re ga rding its  Non-Re s ide ntia l
Demand S ide Management ("DSM") Programs  and to reques t fina l approva l of these programs  ("l3-Month Filing").
As  pa rt of the  13-Month Filing, the  Compa ny a ls o s ought a pprova l of certa in modifica tions  to s ome of the  DS M
programs , including enhancements  to the Small Bus iness  Programs  tha t APS believes  a re needed to better engage
this  s egment. Currently, DS M incentives  a re  a va ila ble  to s ma ll bus ines s  cus tomers  with a  loa d of 200 kilowa tts
("kW") or le s s  o f aggregate dema nd. In the  13-Month Filing, AP S  propos ed modifica tions  a imed a t increa s ing
s ma ll bus ines s es  pa rticipa tion by cha nging the  "Sma ll Bus ines s  P rogra m" cus tomer cla s s ifica tion to 100 kW or
less .1 Additiona lly, the Company proposed as  part of this  program the Direct Ins ta ll measure, where cus tomers  who
contract with vendors  for eligible DSM measures  can have APS pay the incentives  directly to contractors .

July 2, 2008

Dear S ir or Madam:

As  a  res ult of recent dis cus s ions  with Commis s ion S ta ff the  Compa ny is  a mending its  propos a l in the  13-Month
filing to broa den the  cus tomer e ligibility requirement for the  Direct Ins ta ll mea s ure . Specifica lly the  Compa ny is
propos ing tha t it be broadened to: l) make the Direct Ins ta ll measure ava ilable for any cus tomer premise with a  peak
demand of 100 kW and smaller, and 2) tha t a ll schools , regardless  of s ize or energy usage, be eligible for the Direct
Ins ta ll mea s ure. This  would a llow direct ins ta ll contra ctors  to be  m ore  re s pons ive  to cus tom er inquirie s  a nd,
ultima tely, make it ea s ier for cus tomers  to pa rticipa te . Therefore, the Company reques ts  tha t this  modifica tion be
incorpora ted into its  13-Month Filing, and be cons idered for approva l by the Commiss ion.

If you have any ques tions , please call Susan Casady a t 602-250-2709.

Barbara Klemstine

Sincerely,

Barbara Klemstine
Director
Regulation & Pricing
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See, 13-Month Filing a t pg. 11, section G, and Exhibit A, a t pg. 42.


